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Improve money market infrastructure: Doha Bank CEO
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DOHA Bank CEO R
Seetharaman  highlighted
major developments im-
pacting global economy
at the International Arab
Banking Summit 2014 in
Paris on Saturday.

He said that according to
IMF's April outlook, the glo-
bal economy was expected to
grow by 3.6 percent in 2014.
However recently IMF has
slashed US growth to 2 per-
cent from its April forecast
of 2.8 percent on account of
housing market, he said.

The global GDP at con-
stant prices grewbyonly 2.9
percent in 2013, Seethara-
man said adding that it had
grown by 4.7 percent in
2005 before crisis and had
contracted by 0.4 percent in
2009 immediately after the
crisis,

Similarly the global
trade had grown by only 2.1
percent in 2013. However it

had grown by 6.5 percent in
2005, before crisis and had
contracted by 12.2 percent in
2009, immediately after the
crisis. The developments
indicate that global econo-
my is recovering too slowly
and still has not returned
to  pre-crisis  strength,
Sectharaman said.

He dwelt on the basics
from the regulatory per-
spective and macro eco-
nomic perspective to pro-
mote stability and revive
growth,

He said, “The scope of
regulation should be ex-

nded. It should remain

exible to keep up with in-
novaton in financial mar-
kets and should focus on
activities, not institutions.
Initiatives should be un-
dertaken to reduce rating
agencies conflicts of inter-
est and improve investor
due diligence.”

Greater transparency in
the wvaluation of complex

financial instruments is
needed, Seetharaman said.

Doha Bank CEO R Seetharaman Hﬂﬂkﬁa‘t the International Arab
Banking Summit 2014 in Paris on Saturday.

“Money market infra-
structure should be im-
proved. Monetary policy
should respond to the
build-up of svstemic risk.
Rules for cross-border fi-

nancial sector resolution

is required and a credible
global liquidity framework
is needed,” the Doha bank
CEQ said.

Highlighting the efforts
of global governance to re-
vive economy, Seethara-

man said, “G20 aims to lLift
global growth over the next
five vears by more than $2
trillion, creating tens of mil-
lions of new jobs across the
globe. The Flan is to get to
a potential increase in G20
GDP of 2 percent or more.”

The Ewmmal services
sector can also play a key
role in the revival of global
economy, he said adding
that G20 country growth
strategies would contain a
mix of macroeconomic and
structural reforms at the
domestic level that suit each
country's circumstances in
areas with the greatest po-
tential to lift global growth.

“It will be focused on in-
ereasing quality investment
in infrastructure which
will create jobs and boost
economic growth, reduce
barriers to trade, develop
reforms to promote com-
petition becoming more
productive and innovative

and hifting em P]tﬁmunt and
participation,”  Seethara-
man said.




