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Corporate Iran pins hopes 
on overseas charm off ensive 
Iran to hold its biggest investment 
forum in years in London; 
relations with West thaw as 
diplomats seek nuclear deal; but 
sanctions remain, Britain won’t 
encourage Iran trade; US stresses 
it won’t go soft on sanctions 
violations; pressure group says 
forum undermines pressure on 
Tehran 

Reuters
London

Iranian banks and fi rms will seek 
European investors willing to bet 
on thawing ties with the outside 

world in London next week, hoping 
to overcome caution or even outright 
hostility among Western govern-
ments and pressure groups. 

The October 15-16 conference, the 
largest gathering of Iranian commer-
cial offi  cials in London for years, aims 
to attract capital which the country 
badly needs due to its long isolation 
under international sanctions. 

But the Europe-Iran Forum is being 
held at a politically sensitive moment 
as world powers try to reach a deal 
with Iran on its nuclear programme 
before a November 24 deadline. 

While two former Western for-
eign ministers are due to speak, no 
top government offi  cials are listed as 
participants. Britain says it still does 
not encourage trade with Iran despite 
an easing of tensions since President 
Hassan Rohani, viewed as a pragmatic 
cleric, succeeded the fi ercely anti-
Western Mahmoud Ahmadinejad in 
2013. 

The US Treasury, tasked with en-
forcing sanctions, declined to com-
ment on the Forum, while one cam-
paign group said the meeting could 
ease the economic pressure on Tehran 
to halt its nuclear programme, which 
the West fears has military aims de-
spite Tehran’s denials. 

Iran’s economy has struggled, par-
ticularly since the tougher, nuclear-
related sanctions were imposed in 
2006. Its banks have been frozen out 
of fi nancial markets and much of its 
oil export revenues have been blocked. 

But Rohani won the election on 
promises to repair Iran’s relation-
ship with the outside world, and this 
has raised hopes for the conference 
- which the organisers have billed as 
being fully compliant with sanctions 
- after some false dawns. 

“There is a sense among partici-

pants that change is about to come. 
We have all been wrong before,” said 
Amir-Ali Amiri, a founding partner 
in ACL, an investment fi rm focused 
on Iran. “We are all in it for long-term 
value creation. So more exposure of 
the private sector in Iran to competi-
tion with other sectors is a good thing 
for us. There is a fi rst step in every 
journey.” 

Scheduled speakers include Martin 
Sorrell, chief executive of advertising 
group WPP, as well as Jack Straw and 
Hubert Vedrine, former British and 
French foreign ministers respectively. 
The Forum also has the blessing of 
Rohani, whose chief of staff  has writ-
ten a letter of support to the organis-
ers, media company European Voice. 

With a population of close to 80mn 
and more of its young people going 
into higher education, Iran wants to 
diversify beyond oil to everything 
from technology to pharmaceuticals. 

The IMF forecasts its economy will 
grow 1.5% in the current fi scal year, 
rising to 2.2% in 2015. This marks a 
rebound from a 1.9% decline in 2013, 
but remains far from 5% growth rates 
achieved before the sanctions bit. 

ACL’s Amiri, who is also a direc-
tor of the Iranian agent for Renault 
Trucks, said the automotive sector 
also wanted to develop. He estimated 
a potential annual market of 1.5mn 

cars, 20,000 trucks and 3,000-4,000 
buses, equal to the rest of the Middle 
East put together, excluding Egypt. 

Majid Zamani, chief executive of 
Iran’s Kardan Investment Bank, said 
the Islamic Republic needed about 
$100bn in foreign capital overall, and 
he expected it to attract $20bn-$30bn 
over three to fi ve years. “We need for-
eign capital for these projects. There 
is no other way,” he said. 

Outlining Kardan’s plans, he said: 
“Our aim is to raise funds in the range 
of $500mn to $1bn in the next couple 
of years for a variety of oil, gas and 
petrochemicals projects.” 

Iranian banks want closer co-op-
eration with companies in the US and 
Asia as well as in Europe, said Parviz 
Aghili, chief executive of Tehran-
based Middle East Bank. “We certain-
ly would be involved in fi nancing and 
being the local advisers and opening l/
cs (letters of credit) for these various 
industries. We will expand our inter-
national business,” said Aghili. 

Middle East Bank says it focuses on 
fi nancing humanitarian trade, includ-
ing food and pharmaceuticals, which 
is exempt from the sanctions. Never-
theless, it was put on the US Treas-
ury’s sanctions list in August under 
measures against the broader Iranian 
banking system. 

For all the improvement in the dip-

lomatic mood under Rohani, Iran’s 
isolation remains far from over. 

Tehran struck a preliminary nuclear 
agreement last year with the world 
powers, known as the P5+1, winning a 
limited easing of the sanctions. How-
ever, talks in New York last month on 
reaching a fi nal settlement before the 
deadline made little progress. 

Western governments are not 
ready to push for better economic ties 
through events such as the London 
Forum. 

A spokeswoman for the British 
Foreign Offi  ce said: “We don’t sup-
port the event but may attend some 
sessions to ensure UK government 
policy is fully understood and to off er 
a realistic assessment of the current 
sanctions/trade picture. Our policy 
remains not to encourage trade with 
Iran.” 

A US Treasury spokeswoman de-
clined to comment on the London 
conference, but Washington has made 
clear it is not going soft on enforcing 
the sanctions, penalising a number of 
fi rms and individuals in February for 
breaking them. 

This sent a message that the US 
would “come down like a ton of 
bricks” over such violations, David 
Cohen, undersecretary for terror-
ism and fi nancial intelligence at the 
Treasury, said in April. 

French bank BNP Paribas agreed 
in June to pay US authorities a record 
$8.9bn penalty over sanctions viola-
tions with countries including Iran 
and related conduct. 

Even if the diplomats achieve a set-
tlement, President Barack Obama will 
fi nd it tough to sell such a deal to a 
sceptical Congress. In a letter sent last 
week to Secretary of State John Kerry, 
hundreds of lawmakers expressed 
concerns that a deal might not require 
suffi  ciently strict inspections of Te-
hran’s nuclear facilities. 

Israeli Prime Minister Benjamin 
Netanyahu told Obama last week that 
he must make sure that any fi nal deal 
does not leave Iran at the “thresh-
old” of being able to develop nuclear 
weapons. 

One US pressure group, which 
backs tougher sanctions against Te-
hran, has already criticised the Lon-
don conference. “The presence of Eu-
ropean businesses at the Europe-Iran 
Forum directly contravenes the ef-
forts of the international community 
to maintain economic pressure on the 
Iranian regime,” said United Against 
Nuclear Iran. 

Iranian business leaders accept that 
capital is unlikely to fl ood in rapidly 
even if the sanctions are eased fur-
ther. However, they hope compatriots 
abroad will set the ball rolling. 

“I believe that the fi rst group who 
will enter post-sanctions will be ex-
pat Iranians who have a level of fa-
miliarity with the Iranian investment 
scene,” said Kardan’s Zamani. 

Amiri said ACL was working on 
raising money to invest in the Te-
hran Stock Exchange but was not 
accepting funds yet. “Until that 
situation resolves itself, which is 
a function of sanctions-lifting to 
cover funds flowing into the coun-
try, we won’t be taking subscrip-
tions,” he said. 

With a liquid and well-developed 
stock market and diversifi ed econo-
my, Iran represents a major invest-
ment attraction, but achieving this 
would take time, said Dominic Bokor-
Ingram of asset manager Charle-
magne Capital. 

“My estimate is it would take at 
least a year before most people would 
be able to invest,” said Bokor-Ingram, 
who visited Iran this year and planned 
another trip soon. “The sanctions 
that particularly need to be lifted is 
the ability to transfer money. It is 
diffi  cult to make investments other-
wise.” 

Turkey cuts growth estimates, raises inflation forecast 
Reuters
Ankara

Turkey has slashed its growth esti-

mates and raised its inflation forecast 

for 2014 and 2015, Deputy Prime 

Minister Ali Babacan said yesterday, 

citing unfavourable conditions in the 

global economy. 

Turkish government off icials have 

warned that tensions in Iraq and 

Syria, as well as Ukraine, combined 

with slower growth in Europe could 

hit the economy, putting pressure 

on the central bank to cut rates and 

support growth. 

Fighting inflation will continue to be 

the fundamental priority of Turkey’s 

economic plan in 2015 to 2017, Baba-

can said, along with boosting growth 

and reducing the current account 

deficit. 

Babacan told a press conference that 

year-end inflation was likely to reach 

9.4%, well above the central bank’s 

forecast of 5.3%, before falling to 6.3% 

in 2015, up from estimates in a previ-

ous three-year economic programme. 

Turkey is struggling to control infla-

tion even as its economy slows and 

conflict intensifies in neighbouring 

countries. 

Turkey’s president said on Tuesday 

the Syrian Kurdish town of Kobani 

was “about to fall” as Islamic State 

fighters pressed home a three-week 

assault. The prospect that the town 

could be captured by IS has increased 

pressure on Turkey to join an interna-

tional coalition to fight the jihadists. 

Babacan said economic weakness 

recovery in Europe, Turkey’s biggest 

trading partner, has weighed on the 

outlook. “The European Central Bank 

is taking steps to support economic 

recovery ... These developments in 

our largest trading partner have an 

impact on Turkey’s economy,” he 

said. 

Estimates of economic growth for 

the next two years have also been 

slashed. Turkey’s economy was set to 

grow by 3.3% this year, Babacan said, 

and 4% next year. 

Babacan said narrowing Turkey’s cur-

rent account deficit was the second 

priority in the economic programme, 

and added that the government 

aimed to reduce the deficit to 5.2% of 

gross domestic product by 2017, from 

5.2% expected this year. 

Turkey is especially sensitive to 

changes in global liquidity because of 

its large current-account deficit which 

was easier to finance during the years 

of cheap US funding. 

The tide has turned against emerging 

markets as the US Federal Reserve is 

set to gradually raise interest rates. 

Global economic recovery still fragile, says Seetharaman 
In the face of weaker-than-expected global growth 

for the first half of 2014 and increased downside 

risks, growth may again fail to pick up or may fall 

short of expectations, Doha Bank Group CEO, Dr R 

Seetharaman has said. 

The International Monetary Fund now forecasts 

global growth to average 3.3% in 2014 and to rise to 

3.8% in 2015. 

“The weaker growth outlook for 2014 than IMF July 

2014 forecast, which was at 3.4% in 2014 and 4% 

in 2015 respectively, reflects setbacks to economic 

activity in the advanced economies during the first 

half of 2014, and a less optimistic outlook for sev-

eral emerging market economies,” Seetharaman 

said in the context of the IMF World Bank Annual 

Meeting which is now being held at Washington, 

DC.

In advanced economies, the legacies of the pre-

crisis boom and the subsequent recession, notably 

high debt burdens and unemployment, still cast 

a shadow on recovery, and low potential growth 

ahead is a concern. Several emerging markets are 

also adjusting to lower potential growth. 

In advanced economies, growth is forecast to rise 

to 1.8% in 2014 and 2.3% in 2015 when compared 

to the IMF July forecast of 1.8% in 2014 and 2.4% 

in 2015. 

The projected strengthening in activity reflects 

faster growth in the US following a temporary set-

back in the first quarter of this year. Employment 

growth has been strong, and household balance 

sheets have improved amid favourable financial 

conditions and a recovering housing market. 

US economic growth has been revised upwards to 

2.2% for 2014 and 3.1% for 2015. It was at 1.7% for 

2014 and 3% for 2015 in the IMF July 2014 forecast. 

“We have seen the US dollar strengthening in re-

cent times on hopes of US economic recovery and 

the Federal Reserve bringing down its quantitative 

easing programme and the dollar index above 

85. UK economic growth is at 3.2% for 2014 and 

2.7% for 2015, which is similar to the IMF July 2014 

forecast for both the years,” Seetharaman said. 

In the euro area, recent growth disappointments 

highlight “lingering fragilities”. 

A gradual, but weak recovery is projected to take 

hold, supported by a sharp compression in interest 

spreads for stressed economies and record-low 

long-term interest rates in the core euro area 

economies, he said. 

The euro area economic growth has been brought 

down to 0.8% for 2014 from 1.1% in the IMF July 

2014 forecast. The euro region’s growth for 2015 

has been brought down to 1.3% from 1.5% in the 

IMF July 2014 forecast. The slow recovery has 

prompted the European Central Bank to pursue 

fresh easing measures. The euro continues to 

weaken on account of slow growth and easing 

measures pursued by the ECB, Seetharaman said.

In Japan, GDP contracted more than expected 

in the second quarter of 2014 in the wake of an 

increase in the consumption tax. Looking ahead, 

private investment is forecast to recover and 

growth to remain broadly stable in 2015. Japan’s 

economic growth has been brought down to 0.9% 

for 2014 from 1.6% in the IMF July 2014 forecast. 

Japan’s 2015 economic growth brought down to 

0.8% from 1.1% in the IMF July 2014 forecast. 

In advanced economies, secular stagnation and low 

potential growth continue to be important medium-

term risks—despite continued very low interest rates 

and increased risk appetite in financial markets. 

The secular stagnation situation has arisen due to a 

persistent shortfall of investment relative to saving, 

even with near-zero interest rates, Seetharaman 

said. Deflation, particularly in the euro area, could 

pose a risk to activity and debt sustainability in some 

countries, he added. The emerging and developing 

economies still account for the lion’s share of global 

growth at 4.4% for 2014 and 5% for 2015, which is 

lower than the IMF July forecast of 4.6% for 2014 and 

5.2% for 2015 respectively. 

In China, growth is expected at 7.4% in 2014 and 

7.1% in 2015, as the economy transitions to a 

more sustainable path, which is similar to the IMF 

July 2014 forecast for both the years. Growth is 

expected to remain strong elsewhere in emerging 

and developing Asia, Seetharaman said. 

India is expected to grow at 5.6% in 2014 and 6.4% 

in 2015. The 2014 growth has been marginally 

revised upwards when compared to the IMF July 

2014 forecast, which was at 5.4%. 

Brazil is expected to grow at 0.3% in 2014 and 1.4% 

in 2015 and has revised down from the IMF July 

forecast of 1.3% in 2014 and 2% in 2015. 

Russia is expected to grow at 0.2% in 2014 and 

0.5% in 2015. The 2015 growth rate has been 

brought down from 1% in the IMF July 2014 fore-

cast to 0.5%. 

Seetharaman : Growth may may fall short of 
expectations.

Tehran aims 
for tempting 
new oil 
deals soon 

Reuters
Dubai

Iran’s new development contracts will 
be fi nalised soon and presented to the 
cabinet for approval, its oil minister 

said, a sign that Tehran is pushing ahead 
with eff ort to lure foreign investors once 
sanctions are lifted. 

Iran wants Western oil companies to 
revive its giant, ageing oilfi elds and de-
velop new oil and gas projects and has 
been preparing a new investment model 
for oil contracts as part of its drive to win 
back Western business. 

The Opec producer is in talks with six 
Western powers to reach a deal to limit 
Tehran’s nuclear programme - which 
could end sanctions on oil investment 
and trade with Iran. The deadline to 
reach a deal is November 24. 

“The fi nal touches are being made to 
this type of contracts at the Petroleum 
Ministry. It will then be submitted to the 
government for approval,” Iranian Oil 
Minister Bijan Zanganeh said, accord-
ing to the ministry’s news agency Shana 
yesterday. 

He added that the new model of con-
tracts does not need to win the endorse-
ment of parliament, Shana reported. 

Iran had delayed a widely anticipat-
ed London conference during which it 
would off er oilfi elds, projects and its fi nal 
investment contract to foreign oil com-
panies until February next year from No-
vember, due to sanctions on its oil sector. 

“In case the sanctions are annulled, 
a new model of oil contracts will be un-
veiled in London,” from February 23 to 
February 25, Shana cited Mehdi Hosseini, 
the head of the Petroleum Ministry Oil 
Contracts Revision Committee, as say-
ing. 

Iran’s new contract model, known as 
the Iran Petroleum Contract (IPC), aims 
to tempt back oil companies with 25-year 
deals. 

Western sanctions imposed in 2012 
on Iran for its nuclear programme have 
choked Tehran’s oil production. Output 
is down 1mn bpd since the start of 2012 
at 2.7mn bpd, depriving it of billions in 
oil revenue. 

Top offi  cials say Iran can raise produc-
tion to 4mn bpd within six months of 
sanctions being lifted. Western experts 
are more conservative, saying 3mn to 
3.5mn bpd is more likely. 

Zanganeh had met some Western oil 
executives at Opec’s previous meetings 
in Vienna, including Italy’s Eni, Royal 
Dutch Shell and Austrian oil and gas 
group OMV. 

Iranians walk past a currency exchange store in Tehran. Iran’s economy has struggled, particularly since the tougher, 
nuclear-related sanctions were imposed in 2006. Its banks have been frozen out of financial markets and much of its oil 
export revenues have been blocked.  
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