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Financial markets are buoyant in the emerging economies
BANKING ON KNOWLEDGE

By Dr R Seetharaman 

According to the IMF, the January 2017 

growth of the Chinese economy is 

expected be by 6.5%, which is 0.3% above 

the October forecast on expectations of 

continued policy support.

The consumer price inflation till 

February for the year was 1.7%. China will 

focus on stable development of its capital 

markets this year, although it will continue 

to further open its markets to foreign 

companies.

China is also trying to curb capital 

outflows to support the weakening yuan 

as regulators keep their eyes on policy 

changes in the US. In March 2017, China’s 

central bank raised borrowing costs as a 

stable economy and factory reflation give 

it scope to follow the Federal Reserve in 

tightening policy.

The central bank said markets ex-

pected higher borrowing costs and that 

open-market rate increases don’t neces-

sarily equate to interest-rate hikes.

According to the IMF, January 2017 

India growth forecast for the fiscal year 

were trimmed by one percentage point 

to 6.6% and 0.4% to 7.2%, respectively, 

primarily due to the temporary negative 

consumption shock induced by cash 

shortages and payment disruptions 

associated with the recent currency 

note withdrawal and exchange initiative. 

The RBI shifted to a neutral stance from 

accommodative in February and this, in 

turn, may prompt the central bank to hold 

rates in the ensuing meet this month.

High lending rates and demonetisation 

will likely push recovery to the second 

half of this year and inflation is also likely 

to remain well within the RBI’s 2-6% target 

range. Consumer prices in India increased 

3.65% year-on-year in February of 2017, 

following a record low rise of 3.17% in 

January 2017.

According to the IMF, January 2017 

Russia growth is expected to be 1.1%. The 

Russian inflation rose by 4.6% year-over-

year in February 2017. In February 2017 

meeting the Central Bank of Russia held 

rates at 10.00% and noted that it saw less 

room for rate cuts going forward amid 

rising inflation risks.

According to the IMF, January 2017 

Brazil growth is expected to be at 0.2%. 

Consumer prices in Brazil rose by 4.76% 

in the year to February 2017, down from 

an increase of 5.35% in the previous 

month. Brazil’s central bank stated 

recently that lower inflation could allow 

it to step up its pace of interest rate cuts 

and that its inflation estimates based on 

market parameters remained below or at 

the off icial target for the next two years. 

According to the IMF, January 2017 South 

Africa growth is expected to be 0.8%. 

South Africa inflation rose to 6.3% in 

February 2017.

Bond issues in India were more than 

$30bn in the first quarter of 2017 as 

against $20bn in first quarter of 2016. 

Bond issues in China were more than 

$180bn in first quarter of 2017 as against 

close to $400bn in first quarter of 2016.

After the US Federal Reserve raised 

interest rates in December 2016, China’s 

bond market saw a record selloff . In De-

cember 2016, China halted trading in bond 

futures after record bond market crash. 

The Russia bond issues in the first quarter 

of 2017 was more than $12bn as against 

more than $4bn in first quarter of 2016.

The Brazil bond issues were more than 

$2.78bn in the first quarter of 2017 as 

against more than $1bn in the first quarter 

of 2016.

The Russia capital market is down by 

close to 5% YTD. India stock market is up 

by more than 12% YTD. China stock mar-

ket is up by close to 4% YTD. Brazil stock 

market is up by close to 8% YTD. The 

South Africa capital market is up by close 

to 3% YTD. The Indian rupee was at 64.85 

against dollar by end of last week and has 

strengthened by close to 4.5% this year.

The Chinese yuan is at 6.88 by end of 

last week and had strengthened by less 

than 1% this year.

The South African Rand was at 13.41 by 

end of last week and had strengthened by 

more than 2% this year.

The Brazil real was at 3.12 by end of last 

week and had strengthened by more than 

4% this year.

The Russian rouble was at 56.24 by 

end of last week and had strengthened by 

close to 9% this year.

Despite the recent 2 Fed rate hikes in 

December 2016 and March 2017, most of 

the emerging economies’ capital markets 

have surged and currencies strengthened 

mainly on account of a surge in cross-

border inflows and improvement in their 

respective domestic scenario.

The uncertainties impacting the US 

growth reforms have also impacted the 

flows to emerging economies. On the 

whole, the financial markets are buoyant 

in emerging economies.

 Dr R Seetharaman is Group CEO of 

Doha Bank.

QSE opens week with marginal gains despite 
selling pressure from foreign institutions
By Santhosh V Perumal
Business Reporter

The Qatar Stock Exchange yesterday 
opened the week with marginal sev-
en-point gains, despite profi t booking 

pressure from foreign institutions, but re-
mained below 10,400 levels.

Telecom, insurance and industrials re-
ceived some buying support, leading the 
20-stock Qatar Index rise 0.07% to 10,397.85 
points, although it crossed the 10,400 mark 
in the initial few minutes of beginning.

Local retail investors’ net selling weakened 
and there was marginally higher net buying 
support from Gulf individuals in the market, 
whose year-to-date losses were at 0.37%.

Small cap equities saw some gains on the 
bourse, which however saw non-Qatari indi-
vidual investors turn net sellers.

Islamic stocks however saw declines vis-
à-vis gains in the other indices in the market 
which, however, saw lower buying interests 
of domestic and Gulf institutions.

Trade turnover and volumes declined on 
the bourse, where real estate, telecom and 
banking sectors together accounted for more 
than 87% of the total volumes.

Market capitalisation was up QR52mn or 
0.09% to QR556.87bn mainly on 0.26% rise 
in small cap equities; even as large, micro and 
midcaps fell 0.44%, 0.25% and 0.12% re-
spectively.

The Total Return Index rose 0.07% to 
17,232.93 points and All Share Index by 0.04% 
to 2,925.69 points, while Al Rayan Islamic In-
dex fell 0.12% to 4,114.27 points.

The telecom sector saw its index gain 
1.83%, insurance (0.29%) and industrials 
(0.17%); whereas consumer goods declined 
0.36%, realty (0.26%), transport (0.14%) and 
banks and fi nancial services (0.06%).

About 53% of the stocks were gains with 
major movers being Ooredoo, Qatar Islamic 
Insurance, QIIB, Dlala, Industries Qatar, 
Gulf International Services, Qatari Inves-
tors Group, Qatar Insurance, United Devel-
opment Company, Vodafone Qatar, Nakilat, 
Medicare Group and Islamic Holding Group.

Nevertheless, Barwa, Mazaya Qatar, Mi-
laha, Mesaieed Petrochemical Holding, Doha 
Insurance, Qatar Islamic Bank and Zad Hold-
ing were among the losers.

Local retail investors’ net profi t booking 
weakened considerably to QR13.42mn com-
pared to QR33.43mn on March 30.

The GCC (Gulf Cooperation Council) re-
tail investors’ net buying strengthened to 
QR0.88mn against QR0.8mn last Thursday.

However, domestic institutions’ net buy-
ing weakened to QR11.08mn compared to 
QR18.2mn the previous trading day.

The GCC institutions’ net buying also 
declined perceptibly to QR5.02mn against 
QR12.85mn on March 30.

Non-Qatari individual investors turned 
net sellers to the tune of QR1.52mn compared 

with net buyers of QR1.54mn last Thursday.
Non-Qatari institutions were also net 

profi t takers to the extent of QR2.06mn.
Total trade volumes fell 47% to 5.49mn 

shares, value by 40% to QR200.03mn and 
deals by 51% to 2,131.

There was 74% plunge in the transport 
sector’s trade volume to 0.21mn equities, 
74% in value to QR6.68mn and 47% in trans-
actions to 224.

The insurance sector’s trade volume plum-
meted 64% to 0.09mn stocks, value by 60% 
to QR3.34mn and deals by 76% to 31.

The banks and fi nancial services sector 
saw 62% shrinkage in trade volume to 1.29mn 
shares, 48% in value to QR85.32mn and 65% 
in transactions to 663.

The industrials sector’s trade volume 
tanked 54% to 0.26mn equities, value by 38% 
to QR21.2mn and deals by 37% to 372.

The consumer goods sector reported 38% 
decline in trade volume to 0.13mm stocks, 
27% in value to QR8.92mn and 7% in trans-
actions to 213.

The real estate sector’s trade volume 
shrank 37% to 1.96mn shares, value by 34% 
to QR40.81mn and deals by 48% to 364.

The market witnessed 24% slump in the 
telecom sector’s trade volume to 1.55mn 
equities but on 17% increase in value to 
QR33.75mn despite 30% lower transactions 
to 264.

In the debt market, there was no trading of 
treasury bills and government bonds.

Gulf stocks start Q2 on a weak note; newly 
merged Abu Dhabi bank outperforms
Reuters
Dubai

Stock markets in the Gulf moved sideways in thin 
volumes yesterday, while shares of the newly-
formed lender in Abu Dhabi, First Abu Dhabi Bank, 
outperformed a day after the legal completion of 
the merger.
Shares of First Abu Dhabi Bank — the new name of 
the newly merged National Bank of Abu Dhabi and 
First Gulf Bank — rose 1.5%.
Shares of First Gulf Bank have been delisted.
Shares of Abu Dhabi National Energy (Taqa) 
soared by the daily limit.
A Dubai-based asset manager said turnover of 
a little under 8mn dirhams ($2.2mn) paled in 
comparison to the 36mn dirhams turnover from 
First Abu Dhabi Bank, and suggested only a few 
investors drove the stock limit up.
On Thursday, Taqa reported a full-year loss of 
18.55bn dirhams ($5.05bn) for 2016.
The net loss was largely fuelled by a 16.9bn dirham 
post-tax impairment and because of lower oil 
prices.
Dubai’s index edged up 0.3% to 3,491 points, with 
19 shares advancing and 11 declining.
The majority of trade was focused on second and 
third tier stocks, often traded by local day traders.
Union Properties, the most traded share, rose 2.8% 
and builder Arabtec added 2.5%.
In Saudi Arabia, the share index handed back gains 
made earlier in the day to edge down 0.2% to 
6,990 points.
The number of advancing and declining shares 
were even at 72.
Saudi Industrial Investment Group lost 3.6% 

after the company said its Saudi Chevron Phillips 
project would undergo 35 days of maintenance 
from April 1. The financial impact will be reflected 
in second quarter results.
Other petrochemical producers’ performances 
were mixed with five declining and five closing 
higher. Two closed flat.
The petrochemical sector is expected to see 
modest growth in earnings in the first quarter 
of the year, according to analysts, although a 
divergence in performance among the listed 
producers is expected.
Analysts at Alrjahi Capital said major polymer 
products prices remained stable in the first 
quarter, rising by a low-to-mid single digit 
percentage, but on the cost front average 
feedstock prices have also moved sharply 
higher, which leaves some producers with lower 
spreads — albeit from very high levels — and puts 
downward pressure on bottom lines.
The largest producer, Saudi Basic Industries, could 
see a slight deterioration in its petrochemical 
segment’s margins, said Alrajhi.
Sabic closed flat yesterday.
Shares of Saudi real-estate developer Jabal Omar 
added 0.4% after the company said one of its 
Makkah hotels had started operations.
Egypt’s index fell 0.6% to 12,912 points in the 
lowest daily volumes since the flotation of the 
currency on November 3.
Twenty-two shares declined yesterday while five 
advanced. Orascom Telecom shares, often traded 
by local day traders, fell 2.7%.
Elsewhere in the Gulf, the Kuwait index fell 0.1% 
to 7,021 points, the Oman index edged down 0.2% 
to 5,538 points and the Bahrain index fell 0.7% to 
1,346 points.

GCC polymer industry 
expected to grow at 3% 
by 2022, says GPCA
The GCC (Gulf Cooperation 

Council) polymer industry is 
expected to grow at a com-

pound annual rate of 3% to 34.5mn 
tonnes by 2022, supporting further 
downstream development, accord-
ing to the Gulf Petrochemicals and 
Chemicals Association (GPCA).

In 2016, the GCC plastics produc-
ers’ sales represented 4% of the glo-
bal industry sales, reaching $33bn to 
$34bn and the industry’s capacity 
expanded by as much as 5%, reaching 
27.1mn tonnes, GPCA said in a report, 
which is to be released at the 8th edi-
tion of its PlastiCon.

In previous years, Saudi Arabia 
alone accounted for 2% of global 
polymer sales, and ranked as the 
eighth largest plastics producer glo-
bally.

“Petrochemical producers are in-
creasingly diversifying their port-
folios, investing in new products 
and moving away from traditional 
commodity polymers towards spe-
cialties such as engineering plastics 
and elastomers. This is, in turn, sup-
porting the expansion and devel-
opment of the entire downstream 
industry in the region,” Dr Abdulwa-
hab al-Sadoun, secretary general of 
the GPCA, said.

Synthetic rubbers would witness 
the biggest number of products to 
be introduced in the following years, 
benefi ting from expected growth in 
the transport and automotive sectors. 
By 2022, nearly 70% of the incremen-
tal supply growth is expected to come 

from polymers, which represent 89% 
of the GCC polymers capacity.

The GCC engineering and spe-
cialty polymers output grew by 15% 
in 2016, reaching 2.5mn tonnes, the 
GPCA report said, adding the in-
dustry also comprises nearly 40,000 
employees with additional 118,000 in 
supporting sectors.

The Gulf polymer consumption in-
creased by 4% in 2016, reaching 5mn 
tonnes with Saudi Arabia accounting 
for 67% of the GCC polymer resins 
production in 2016 and was the larg-
est polymers consumer in the GCC, 
followed by the UAE that accounted 
for 19%.

Highlighting that industrial 
packaging is the fastest growing 
end user market for polymers in the 
region, it said consumer packag-
ing accounts for 44%, followed by 
the construction industry which 
accounted for more than a fifth. 
Plastic consumption in the GCC is 
increasing rapidly and reached 94kg 
per capita in 2016.

Plastics consumption in Qatar is 
the fastest growing in the region, 
growing at 14% between 2006 and 
2016. This is double the growth post-
ed by market leaders Saudi Arabia 
and the UAE, the report found.

Qatar however has the lowest con-
sumption ratio to total polymer out-
put. In 2016, that was just over 11%, 
much lower than in other countries. 
In 2016, Oman enjoyed the highest 
ratio of polymer consumption to out-
put in the region (48%). Al-Sadoun: “Petrochemical producers are increasingly diversifying their portfolios.”

Investments indicate 
Qatari real estate 
market is appealing, 
says SAK report

External factors continue 
to test the real estate 
sector, “aff ecting its do-

mestic course” despite eff orts 
to shield it from repercussions 
wrought by global recession 
and sharp decline in oil prices, 
SAK Holding Group said in its 
latest report.

According to SAK’s Market 
Watch Offi  ce, which prepares a 
monthly real estate report, the 
property market “is still wait-
ing to see if the cutting down of 
oil production agree-
ment will improve 
prices.”

“Because this 
agreement is expected 
to fail, some countries 
including major oil 
producing countries 
are concerned that the 
growth in the produc-
tion of ‘US rock oil’ 
will start a price war 
by the end of June,” 
the report said.

The report said real 
estate transactions 
in the last few weeks 
indicated “fears” among inves-
tors and real estate developers, 
who were wary of fl uctuating 
oil prices.

“Any future projections of 
the market must not be isolated 
from this category of investors, 
real estate developers must 
carefully examine the market, 
adjust to cope with the current 
conditions, and develop plans 
and strategies to play a positive 
role in enhancing the real estate 
market,” the report said.

SAK’s Market Watch Offi  ce 
also noted fi eld and analytical 
monitoring of local market in-

dicators revealed that market 
conditions “are within normal 
standards.”

“Investments confi rm the 
existence of capital that be-
lieves the Qatari real estate 
market is appealing and a good 
choice,” the report continued.

It added that some liquidity 
“returned to the market,” es-
pecially in the stock exchange 
market, and that “seasonal li-
quidity is looking for other in-
vestment channels.” 

The report also lauded gov-
ernment eff orts that led to 
current real estate transaction 
values and improved demand 
for empty land, as well as pro-
tection from “foreign factors.” 

This, it added, also contrib-
uted to the diversifi cation of 
the real estate sector, real es-
tate initiatives launched by the 
private sector, growing interest 
in the tourism and hospital-
ity sector, and other projects 
that are parallel with the com-
mitment to spend on major 
government and development 
projects.

Artist rendition of the ‘Ezdan Oasis’, 
which SAK Holding Group described as 
“a significant addition to the real estate 
sector in Qatar.”
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