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India budget focuses on agriculture, healthcare and infrastructure development

By Dr R Seetharaman

India’s gross domestic product (GDP)

will grow 6-6.5% In FY21 according to the
Economic Survey 2019-20. The Finance
Minister Mirmala Seetharaman presented
the Union Budget FY21 on February 1,
2020, The fiscal deficit for FY 21 at 3.5% of
GDP as against 3.8% of GDP In FY 2020.
The FDI increased from $119bn in 2009-14
ta 5284bn in 2018-19, Central governmeant
deid reduced to 48.7% of GDP in March
2019 from 52.2% in March 2014. The
budget has been developed focusing on 3
themes namely Aspirational India In which
all sections of the sociely seek better
standard of living, economic development
for all and ours shall be a caring society:
Caring and compassionate.

On the agricultural segment, govern-
ment aims to double farm income by
2020, It Is proposing comprehensive
measures for 100 water-stressed districts.
The budget plans to expand 'PM Kusum
Scheme’ to 2mn farmers 1o sel up solar
pumps, which ghves support to agriculture
sector through renewable energy.

The government announced incen-

tives for farmers to bulld warehouses for
storage of produce. The government also
to launch village storage schemes run by
wormen self-help groups which is positive
for storage warehousing companies.
Government to strengthen national
online organic products market. NABARD
re-finance scheme to be expanded Lo push
agriculiural credil, Government is going
to expand fish production capacity to
200 lakh tonnes. It plans to double milk

production to 108 MT by 2025. Thrust has
been given for expanding milk processing
capacity and fish production capacity in
this budget to improve food supplies to
people.

On the healthcare sector, the reforms
Inchude needed to empanel more hospltals
in tier-ll & 10 cities. It will also alm to
pravide viability gap funding for setting up
hospitals under PPP model. The proceeds
from tax on medical devices to be used
to fund hospital development. It has al-
located Rs69,000 crore for health sector
In FY21. Government aims to eradicate
tuberculosis by 2025 and government to
expand Misslon Indradhanush and add
hospitats to Ayushman Bharat scheme.

All the above reforms are going to give a
boost to the healthcare sector,

In the education space, new education
podicy to be announced soon. The govern-
ment to source maore ECB & FDI for educa-
ticn sector which will improve funding
access for the sector, Government to start
full-Nledged online degree programmes for
under-privileged students, leveraging on
technalogy for the benefils of students.
There is plan to attach medical college to
district hospitals via PPP model. Rs99,300

crore has allocated for education sector in
FY¥21 and Rs 3,000 crore for skill develop-
ment. In the infrastructure segment, gowv-
ernment to improve quality of life through
National Infra Pipeline, worth RS103 lakh
or involves 6,500 projects. This is going to
give a boost for infrastructure companies.
Indian Railways to set up Kisan Rail for
transport of perishable goods.

Government proposes Rs3.6 lakh
crore towards piped water supply to
households, Five new smart cities in
collaboration with states via PPP model.
National Logistics Policy will be revealed
soon, it will focus on making MSMES more
competitive and to create single-window
e-logistics market. Hundred maore airports
to be developed by 2024 to support
‘UDAN', Bs1.7 lakh crore has been provided
for transport infrastructure,

Government will expand National
Gas Grid to 27.000km from 16,200km.
Government allocates Rs22,000 crore

to power & renewable sector. On the
technology front, government to come
out with palicy for building data centre
parks. Centre allocates Rse,000 crore for
BharatNet Program in FY21. Government
allocates Rs8.000 crore over 5 years for
MNational Misslon Quantum Technology.
The technology upgrade to be done for
better mutrition status. On the cultural
front. measures to be taken for 5 archaeo-
logical sites to be developed as lconic
sites, R52.500 crore allocated for tourism
proamotion in FY21,

In relation to climate change, govern-
ment advised to shut thermal power units
if emission above limit. It will incentivise
states promaolting clean air in cities with
population above Imn. It proposed (o
allocate Rs4.400 crore in FY.21 for the said
initiative. Government to allocate Rs100
crore far hosting the G20 Summit In 2022
which is the 75th year of India’s Independ-
ence. The deposit insurance coverage

ta increase from Rs1 lakh to Rs5 lakhs

per depositor and thereby the money
becomes safer. NRIs to be allowed to
Inwest in certain categories of G-Securities,
which is positive for NRIs and also imprawve
yieids. The foreign portfolio imvestor (FPI)
limit in corporate bonds to be ralsed tol5%
from 9% and thereby improving liquidity
In such bonds from FPIs.

The Government plans to sell part of
its stake In LIC. Government proposes
100% tax concession to soverelgn wealth
funds on Investment in Infra projects. This
can attract investment from global S\WFs,
including Qatar to India's infrastruciure
development.

The dividend distribution tax has been
abolished, which Is positive for corporates
and the personal income rates will be sig-
nificantly reduced for those who forego re-
liets and exemptions. Tax cuts are positive
for household savings. but need to watch
how much of that is spent on consumption,
On the whole, the budget FY21 has given
more fecus on agriculture, healthcare and
Infrastructure development.
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