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Bond yields and oil prices swing as deflation fears ease

By Dr R Seetharaman

The LIS economry added 223000 jobs in
Apnd 2015, while the unesnployment rake
fiell b 5.4%, lergely in ine with expecta-
tions.

The nonfarm-paynols dals pointed to
n peace of mployment growth that indi-
cated that the economy may be on sofid
fiooting, but not so much as to quicken the
first Fedeval Reserve rate hifie

The yvield on the US 10-p=ar Treasury
billis fell o 2.148% by end of kst week
as soft US wage growth eased lingsring
imvestor concerns about the pace of po-
tential Federal Ressrve rate inoresses.

O kst Thursdarg the LS B0-Year Trems-
tery yiedd woent wp o 2305% and 30-Year
Treasuny yield went above 3% for the first
time this year.

The German 10-year yield had diosed
bry e of Exst week at 0537 % It had gone
up bo 0P9E% on Thursday after striking a

record how of DL05% last month

Bond yields in Europe and the U5 had
earfiar arose= as deflation fears have sased
with recovering o prices and in ansopa-
tion of a Federal Ressrve intsrest rats
r=e later ihis pear, despite the standoff
betwesn Gresce and its lender.

W rallied above 362 barrel and Brent
aboye $53ibarrs] by st Wednesday to
D05 peeaic after the S Ensrgy Informa-
tion Administration said crude stodigpiles
ffell 2.8 bwreds thee sartier week, the
firsk drop in four months.

Crizde oil prices edged down kst Friday
and st for thedr first wesldy dedine in
mare than a month as concems ower a
global supply glut autweighed strong
Chinese crnde imports and WT1 was at
£53 30/barr= and Brent at 565 39/ barred]
respectively by end of bt wesk.

Lovw liquidity in globad bond markets
after central banks arund the world
bought up Brge amounts of gowsmiment
debt in recent months are also ecscerbat-
ng the moves in bond markets.

Gold and Siver weers higher after US
payrolls data supported speculation that
the Federal Reserve may hold off mising
mberest rabes n the immediate future and
enided kst week at $11E2 319 ounce and
F1G 48fcunce respectiveby. & potential rise

i retumns from US bonds can wesgh on
the price of precious metals.
The Glohal bond issues in 2015 wee

maore than 51480 The major bond issues
in 2015 came from European Imvestment
Bark $33B0bn and French Repubdic
5718500 In 208 Globad bond isswes was
27 m

The: Global Sukuk issues n 2015 were
meare than $12bn. The magor Sukuk issues
n 2015 came from Federal of Malay s
52 Zhn, Malaysia Soversign Sukuk 15400
and Isksmic development Bank $lba In
2044 Ghobal Sukuk mme=s were worth
meore than $46bn

The: GCC bond Exues in 2015 were
meare than §llbn The Conventional bond

Esues were worth meere than $8hn and
lslamic bond issues wers worth more than
£ibn

The major Conventional bond issues
in 2015 are Irvestment corporation of
Dubai £1.432bn, Firsd Gulf bank EB0d8mn
and Nationad Bank of Abu Dhabi
FI05Thn

The major lslamic bond ssues in 2005
are Dubas lskamic Bank $1bn, Emirate of
Rz All Ehoirnah $1bn and Duhai holding
$05bn

In 2084 GOC bonds are more than
$Ibn of whech E2%bn carmes from Comwenr
ticnal bonds and $Ebn came from |sksmic
Sukosic.

Qatar Central Bank issued OR4bn

cormentional bonds in Jure 2008, which
included & new seven-year tranche for
building a longer yield corve in the myal-
denominated bond mariket. It had issued
IR4bn sulouks i April 2004, ssued
CRZdbn subuks and convertional bonds
in Janusry 2004,

By end of last week Datar byear COG
was 61.0059 Bases Poinks, Dubai 5-year
CD5 was196.859 Basis Paims, Abu-Dihabi
Syear COS was G0 500 Basis Points,
Saudi &-year COS was 72930 Basis Points
ansd Bahrain S+year CO% was 2017 Basic
Points respectively.

When ol price was down in the last
guarter of 2004, it had created concems
of deflation across the globe. However,
we hawve seen some revival in cil pricss in
second quarter of 2008, which has eased
deflstion fears, thenshy resulting in wola-
tile movernents in bonds and ol last week:
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