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Commodities volatile due to Fed’s revised outlook, Brexit concerns

el Banker's Take

By Dr R Seetharaman

W1l and Brent crude had ended last week
2t B T98 barred and 545 TWbarre| respec-
tivedy. Both of them had surged dose to
0% YT it arcse kst Friday 2= the dollar
fiel and imvesiors coutously bowght some
riskier assels as anxiety eased about
Britain’s possible exit from the European
Union.

Bar cnade still posted & weekdy loss
afier daly dechnes Monday through
Thursdy. Ol prices rose im spite of data
shoawing LS energy firms adding oil rigs
fior @ third week in a row, suggesting
higher production o come Oil services
fm Baer Hughes reported nime rig ad-
ditions this wesk, the same as the wes=k
belfore and after the thres rigs in the pres
ous wesk Natural gas was at £2.677 by
end of b=t week and had surged by 45%
YTO Matumal gas rose boa nine-month

high as warm weather forecasts leep
stoking expectations for strong demand
this summer.

Gald had dosed st 31208 Efounce and

sitver bad closed &t 517 5ounce by end
of last week Gold has sunged by more

than 22% ¥TD and sheer by more than
25%: YTOL Last Thursday, godd soared past
the= 51300 an cunce kevel capitalising on
& weaker US dollar, a collapse inbond
weids weakness and volatiliny on equity
markets, and fears of the finaencial fallow
from Britain keaving the Exropean Union.

The: diollar imdex was at 94 306 by end of
bt vl aind el wemabomniend by d 53 YT
The recent rally ws. sparked by nondfarm
payroll mumbers in the US for Moy that
showed the dlowest gains in new positions
inalmost = years. That posiponed the
Ikesfihond of a rate cut at least beyond the
sumrener. which was confirmed by a dovish
Federal Reserve meeting last week. Sdver
afiza ancse along with gold

Copper was at 34 54 onne by end
of last wesk and had dropped by 3258
in 2015, The rise inwarehouse Stocks in
South Korea, Sngapore and Taswan =
Iikety to depress prices in the near bam
Ausmrinium was at FLEDE icnne by end of

last week and bad surged by 7% in 2016
It remains wp on hopes of improving de-
miand from China, bow imventony and show
SUpPE EspOrse

Mickel was at 32018/ onne by end of
last week and bad surged by 3% in 206
Facked arose despite the fact that 2 major
supply disruption was avoided. Workers
at Colombiz's Cemo Matoso nicke! mine
voted Este last month to gtrike begimning
o fast Tuesday, but eached an sleventh

hour agreemeent, averting a supply

diesnuption at one of the worlkd's langest fer-

rercked mires. A weaker dofiar also gave
same boost to mecked prices.
Coem wees 2t 54,42 bushed It is up by

5% YT The persistent hot weather
in much of the US Midwest threaters
orops-and demand remains shrong and
mnoreased the prices. Wheat was ot 34.047
bushel & is flat and hes also drawn sup-
post froem hot weather. 3oy bean was at
N 58/ bushel 1t s up by more than 335%
YT

S0y bean climbed on bopes of perast-
ent hot weather The Natioral Weather
Service st Friday warmed of “damgemous
heat”™ shead for the soothem US plain
siates, reviving longer-numning conoerms
thiat hot, dry conditions coubd impact oop
heaikth and diminish yields

Cocoa wasat 33,065 omne. B 5 down

by 4% YD Coooa prices had fallen 5 bt
recenthy on hopes of mins in 'West Africy
boosting the coooa supply outicok Coffes
veas ot $142 Bhpound and is up by 777%
YT The Brazl rmins may smpact cofies
harvest. Sugar was at 51990/ pound and
s surged by more than 35% YTD

Sugar climbed on supply concerns
from Brazil due to weather and weakress
m dodlar.

Thee commoditees have ralied on ac-
count of developments such as possible
delryin fed tightensng. Bresit concerns
impacting the global soonomy and hot
weeatheer in US Maost of the commadities
heree surged since the beginning of the
year mainly due to change infed outlook.

It needs bo besn seen whether this mlly
can be sustainable and the volatlity &

i peesched b rermaan in he near e
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