COMMODITY

Gold recovers amidst
GCC market sell off

EG CAPITAL indices had fallen significantly in the

quarter 2015, The GOC capital indices perfor-

num:t nﬂ Angust 24, 2015 on year to date basis

Catar was down by 13.5 per cent, Dubai down

by 10.7 p:runt,.ﬁh.l DChabd down by 6.1 per cent, Sandi Ara-

hldmlmby' 14.7 per cent, Omian dawn by 9.6 per cent, K-

wakt down by 11 per cent and Bahrain down by 8.4 per cent

regpectively. The drop in oil price and concems of Chiness

econdimsy had resalted in g sell off in both glebal ard GOC
capital indices.

The concermns about the Chinese economy are still harting
commodity prices and GCC stocks related to reésources and
global demand, such as steel and petrochemicals. WTI has
touched 6.5 year bvws near 538, barrel and brent below 543/
brarrel and have fallen by more than 26 per cert and mose than
24 percent respectively on year todate basis Betng the second
largest econamy and a major player in Global trade, Chinese
Wﬂ" have Ai;lail'nﬂ mmpact mHlnbu]tmemy:md
trade. GCC-China trade was mone than $105 billion in
2013 and isone of the significant trading parmer of GOC,

By end of first half of this year WT1was at $58.83 /barrel
und Brent crude was ot $62,90,/barrel, respectively, and on
year ko date basts Dubas mdex was up I:r:," 8.2 per cent, Abw
Ddhabi up by 4.2 per cent, Sandi Arsbia up by 8.3 per cont,
Crvvan up by 1.3 per cent, Kuwait down by five per cent, Bahe
rain down by more than four per cent and Qatar wis fat re-
speciively.

W1 ard Brent have dropped by more than 35 per cens and
31 per cent respectively in third quarter of 2015 and had
erased the gains made m the first half of vear.

The GCC capital indices during the third guarver tll Augest
24, 2015, on guarter o date basis was Chatar was down by
chose 10 13 per cent, Dubai was down by more than 17 per
cent, Abu Dhabs down I;r!.' moee than 10 per cent, Sandi Aralia
diown by more than 20 per cent, Omman down by mare than 10
per cent, Kuwalt down by mene than ix per cent and Bahrain
elensm By eneoee: than foer per cent respectivedy. Oatar, Dubas,
Abu Dhabi, Saudi Arabiz and Crman had erased all the fams
made in fret-half of 2015 i thind quarter. Kuwwait and Bah-
rain continaed the dewntrend swhich they had witnessed in
fizst half of year in the third quarter as well,

Draring challenging times the demand for safe haven anses
as we see Gold prices which have start plcking up recenthy af-
ter falling bebow 51,100 founce. In easly part of this vear the
Gald prices had straggled to revive on concerns of fied rate
hike. The demand for gold jewellery in the Middle East de-
clined 20 per cent and imeestmient bar and coln consumpeion
dropped 37 per 'oont in the seoond quarter. The indreased
wahee added tax in Tran, lower ofl pﬁu:;i&d rate hike concerns
and weakness were the actors contnbuting to
oop i g demand n the Middie East e

Gold demand is expected 1o rise due tothe significant vola-
tility in the Chiness stock market and currency and the
ability of a delayed interest e increase by the Fed. Gold wi
sitll be pursued to hedge against mflation and for consurmp-
ton, Significant deop in gold preces will also improve its de-
e

The top Middle East gold jewellerny biyers in second quaner
2015 were from Saudt Arabia, the UAE, Tuarkey, Egypt and
Ienn. Recently Dubai Godd & Commaodities Exchange (DGEX)
hiad also gven mare emphasis on spot gobd comtracts.

Thee woriger is Group CEC of Doha Bank. Views expressed &y the
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The top Middie East gold jewellery buyers In the second
quarter of 2015 were from Saudi Arabia, the UAE, Turkey,
Egrypt and Iran, — Bloomberg



