CCORDING TO RECENT
UNCTAD Global Invest-
ment Trends Monitor,

global foreign direct investment

(FDI) inflows declined eight per !

cent in 2014 to an estimated
$1.26 trillion. The top five FDI
hostsin 2014 were China $128
billion, Hong Kong $111 billion,
the US $86 billion, Singapote
$81 billion and Brazil $62 billion
respectively. f

FDI flows to developed coun-
triesdropped 14 percentto $511
billjon significantly affected by a
large divestment in the United
States. Investment flows to the
United States fell to an estimated
$86 billion. Cross-border M&A
sales in US declined from $60
billion in 2013 tojust $10 billion
in 2014, primarily due to the
Verizon-Vodafone deal. FDI
flows to the European Union
reached an estimated $267 bil-
lion. Among the largest econo-
mies, the United Kingdom saw
its inflows rise to an estimated
$61 billion, helped by rising rein-
vested earnings and cross-border

M&As. Inflows to the Nether-

lands and Luxembourg increased
to $42 billion and $36 billion,
respectively. Japan continued to
perform well, with FDI inflows
rising to $10 billion in 2014.

FDI flows to developing econ-
omies reached a new high of
more than $700 billion, four per
cent higher than 2013, with a
global share of 56 per cent. At
the reg\onal levet, flows to devel-
oping Asia were up, those to Af-
rica remained flat, while FDI to
Latin America dechned The
combined inflows to Asia region
grewbyanemmaned 15per cent
fo a historical level of around
$492 billion in 2014. Inflows to
China amounted to an estimated
$128 billion, rising by about
three per cent from 2013 This

mainlyd

que driven
one of the world’s largest lique-
fied natural gas exporters.

FDIflows to Latin America are
estimated to have decreased by
19 per cent to $153 billion in
2014.This was mainly the conse-
quence of a 26 per cent decline in
cross-border M&As and of re-
duced investment in the extrac-
tive industries due to lower com-
modity prices. In Brazil, despite a
slgmﬁcantmaease of cross-bor-
der M&As by 45 per cent to
US$14 billion, FDI flows are es-
timated down around four per
cent to $62 billion affected by a:
strong fall in flows to the primary

‘sector, while those to manufac-

turing and services increased..
FDI flows to transition econo-
mies more than halved reaching
$45 billion as regional conflict,
sanctions on the Russian Federa-
tion, and negative growth pros-:
pects deterred foreign investor’s
frominyesting in the region.
Global FDI will continue to
face headwinds on account of
fragility of the world economy,
growth tempered by hesitant .
consumer demand, volatility in
currency markets and geopoliti-
cal instability which will act as a
deterrent for investors. The de-
cline in commodity prices will
also lower investments in the oil
and gas and other commodity
industries. Among developed
countnes, the i mtreasmg diver-
gence in economic growth be-
tween the United States and the
euro area and Japan will lead to
different patterns of FDI In de-
veloping and transition econo-
mies, slower growth prospects in
some emerging markets and re-
gional conflicts are likely to affect
investment negatively.
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fell, partioularly from Japan, and
especta.lly in industries that are
sensitive: to rising labour costs.
FDI inflows to India surged, in-
creasing by about 26 per cent to
an estimated $35 billion, despite
macroeconomic’ uncertainties
and financial risks. The maxi-
mum growth in FDI was in ser-
vices sector especially inelectric-
ity, gas, water, waste management
and information FDI inflows to
Hong Kong rose by an estimated
46 per cent to an annual total of
about $111 billion. FDI inflows
to Singapore rose 27 per cent to
an estimated $81 billion.

FDI flows to West Asia are es-
timated to decrease by around
four per cent to $44 billion. FDI
remained sluggish in the Gulf
Cooperation  Council Geco)
countries, even though they have
avoided large scale pelitical un-
restand enjoyed strong econom-
ic growth. FDI is estimated to

" have also decreased in Turkey to
$12.2 billion driven by a signifi-
cant decrease of flows to the fi-
nancial sector; while flows aim-
ing -at: real estate: acquisitions
registered a strong increase.

FDI inflows to Africa fell three
per cent toan estimated $55 bil-
lion, largely accounted for by a
decrease of FDIinto North Affi-
ca. FDI into North Africa de-
clined 17 per cent to $12.5 bil-
lion, with continued civil unrest

' in"Libya dragging down the re-
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