AUH BANKING sector lending growth is close to
three per cent in first four months of 2015 which
was mainly on account of loan growth in the pri-
vate sector, The deposin it also close to
three per cemt during January-April 2015,
There was drop in time and savings d
close i 1 per cent. However, demand deposits had
by close v nine per cent., Demand deposits i mostly soarced
From businesses and individuals, whibe time and savings de-
posits is mostly sourced from government entities.

Acconding to IMF April 2015 outlook, Saudi GOF growth
for 2015 was beought tothree per cent in 2015 and the GDP
at current prices was brought down o $64% billion in 2015
From over $732 billion in 2014 due to decline in oil prices.
The fall in oil prices had mainly impacted time and savings
deposit procusement. Saudi banking sector lending growth
wits close 10 11 per cent in 2014, The lending 1o private sec-
tar was above 11 percent, le [0 governmenl sector was
abave seven per cent and hﬂljrgmnmrmnnl public
mwmmmwdmm our per cent 'ﬂud:.-pum
gromth was above 12 percentin 2014,

In the UAE, banking sector bending growth is more than
three per cent during Jasmsary-Apeil 2015 period. The crediz
canditions have mﬁmﬁ:n:ulsm moderating demand
growwth for eredit and a tightening of credi standards for cor-
posates. Growth m loans in the constraction, property devel-
waﬂwmupmunmhsddmd

The UAE groawth is mene than one per cent in first .
four months af 2005, According to IMF April 2015 outloolk,
UAE's GDP growth for 20015 was brought to 3.2 per cont in
2015 and the GDF at carrent prices was t down 1o
%3584 billion in 2015 from over $402 billion in 2014 on &=
couing of fall in pei
In the VAR, declin-
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oot m‘*’-'l““m growth in the UAE
11 peer cent, last year
I.r|. Olrnn.
growth was close to four per cent during
Ilamrynl.pril‘:ﬂis and deposin was close 1o
thees per cont. ngsmmh Is in 2015 due to

highes spending onfrastructure projects, the government's
proposal to boost funding for development, as well as an in-
creasingly vibrant consunser credit market, despite fall in oil

.ﬁ.manlmgbn]b‘[Fqul 2015 outlook, Oman's GDP
.w-ih foe 2005 was brought to 4.6 per cert in 2015 and
the GIDP atcusnent prices was brought down to $63 billion in
2015 firom over § 77 bellion in 2014, Oman's lending growth
and deposat growth was close to 11 per centin 20014,

In Kuwait, banking sector pegistered five per cent year-on-

w-ur lending ;l,mh in April 2015, Loan growth had fatlen

‘shenwdiown im eeonomy, According to IMF April

2015 ul.llnok. Kunwait economy is expecied 1o gronw at 1.7

per cent in 2015 and GDF at current pri down

o §135 billion in 2015 from $172 billion in 2014 as oil

prives fell. Kiwait's lending growth came in at 6.2 per cent

year-on-year in’ December 3014, Househiodd debt growth

exsed slightly to 12.7 per cent. Crodit to the wrade sector

perfioemed modestly during the year, while crediz fo industry
and construction saw a contraction in 2014,

Qatar’s banking sector lending growsh was clase 1o three
per cent dmng Janmany-April 2015 period. The retad and
contract financing are the key sectors which contribute to
growth in 2015. Private sector loans grew by eight per cen-
thy April 2015 whlcdqmrzgm'mh stood flom-ar 3.1 per
cent in firss 4 months of Apeil 2015

According 1o IMF April 2015 outlook, Qatar economy is
eapected togrow at 7.1 per cent in 2015 and GTP at cusvent
praces brought down to $197 ballion in 20015 from $210 bal-
lsom in 2014 due 1o seep decline in ol prices. In Qatar, boan
growth carme inat 13.1 per cent in 2014 and deposit growth
remained firm close to 10 per cent.

The WTI is near $61 per barrel and Brent wrading $65
per barrel. O peices rebouded since end of March
2015, However mmﬂpummuﬂmdsmpmm
Vo 10 Foons 1 qeliy, Toe Al 1 ol gt ewe e
tor to fogus on ey in ol e
econamic grewth, curailod kending mgmt has raised Byuidity
camcems in GOC eoonomiss.

Liquidity in both the government sector and private sector
are affiecied, Deposit mobilisation is a challenge for banking
sector. Wﬂhmlptemngmﬂnﬂ:]imﬁdirym
still rematns in GCC I:.l.rl.hugsocm;

The writer ingroup CEC ar Doka Bdrrk. Views exgressod Iy him
are his e andd do pot reflect the messpaper’s policy.
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